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Mobile broadband 
industry outlook 

Greger blennerud  
head of marketing – mobile broadband 
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Subscription growth Q3 

› 113 million new mobile subscriptions 

– 80 million WCMDA/HSPA  

– 25 million LTE 

› China added 30 million = 25% 

› 6.6 billion mobile subscriptions 
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Mobile penetration   Q3 2013 - 
regional 
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Mobile subscriptions   Q3 2013 
- regional 
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Subscription outlook –  
growth in HSPA and LTE 

In 2019: 

› 9.3 billion mobile subscriptions 

› 2.6 billion LTE subscriptions  

› WCDMA/HSPA dominant 
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Major shift in regions 
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Mature markets drive lte 

Top 10 LTE Operators 

Subs [M] 

Top 10 OpCo’s,  86% of all LTE subs 

LTE Subscriber Growth 
 

No 1 

 

Top 10 Operators 2 

Q2 LTE 

Subs [M] 

Q2 Adds 

Subs [M] 1 

LTE 

Launch 

1 Verizon Wireless 31.1 4.8 (4.7) Dec 2010 

2 (3) AT&T Wireless 17.8 3.6 (3.5) Sept 2011 

3 (2) Docomo 14.4 2.6 (2.9) Dec 2010 

4 SK Telecom 11.0 1.7 (1.8) July 2011 

5  Sprint 6.3 0.5 (1.8) June 2012 

6 LGU+ 5.9 0.7 (0.8) July 2011 

7 Korea Telecom 5.5 0.5 (1.2) Jan 2012 

8 (9) T-Mobile US (Metro) 4.4 - Sept 2010 

9 (8) Softbank & eAccess 3.8 1.2 (1.0) Feb 2012 

10 Telstra 2.8 0.6 (0.6) Sept 2011 

Source: Wireless Intelligence 

YoY 

305% 

1 Current Q (Previous Q) 
2 Blue – Ericsson LTE supplied network 
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LTE launch strategies 
Operator Launch Coverage  

POP % 

Subs 

LTE % 

Bundling Pricing GTM Summary 

Verizon US Dec 2010 

2nd in 

market 

96% 

Fast rollout 
27% Unlimited to 

Share. New 

subs must 

choose share 

Same Smartphone focus 

Low band 

Fast rollout 

AT&T US Sept 2011 

3rd in 

market 

86% 

Fast rollout 
16% Tiered to 

Share. New 

customers can 

choose tiered 

or share 

Same Smartphone focus 

Low band 

 

LGU+ KR July 2011 

1st in 

market 

100% 

Very fast 

rollout 

57% Unlimited to 

tiered 

Same, but 

ARPU+ with 

tiered 

Smartphone focus 

Low band 

Challenger 

SKT KR July 2011 

1st in 

market 

100% 

Very fast 

rollout 

40% Unlimited to 

tiered 

Same, but 

ARPU+ with 

tiered 

Smartphone focus 

Low band 

Telstra AU Sept 2011 

1st in 

market 

100% 19% Volume Same Smartphone focus 

 

Operator Launch Coverage  

POP % 

Subs 

LTE % 

Bundling Pricing GTM Summary 

Telia SE 

1st in market 

Dec 2009 60% 

99% by 2015 
9% Tiered to 

Tiered and 

shared 

Initially LTE 

premium. 

Over time 

integrated 

in all plans. 

LTE helped 

raise price 

First to launch LTE 

world wide. 

Initially dongle 

Vfe DE 

1st in market 

Sept 2011 50% 9% Tiered LTE 

premium 

Fixed and mobile. 

Low band 

 

 

EE UK Oct 2012 

1st market 

50% 

90% by end 

2013 

4% Share £4-5 LTE 

premium 

Smartphone focus 

› LTE as premium - leveraging LTE to raise 

the price floor 

› Typically slower rollout 

› Smartphone focus 

› Fast rollout 

› No price differentiation towards 3G 

Premium established, floor raised, time to move on... 
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Evolving 3G/4G coverage 

› World population coverage 2019 

– ~90%  WCDMA/HSPA  

–  >65% LTE 

 

› Technology evolution continues 

– More than 25% of HSPA networks 

now on 42 Mbps 

– LTE-Advanced, e.g. carrier 

aggregation 
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Smartphones drive traffic 
growth 
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Mobile data 10X until 2019 
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Mobile phones - traffic distribution  

› Traffic volumes per subscription for mobile 

phones vary greatly between Networks as 

well as Operating Systems. 

 

› Android and iOS devices generates 

similar average monthly 

traffic/subscription in measured networks 

 

 

 

Note: Based on a selection of 2G, 3G and 4G networks. 
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Video main driver of mobile 
traffic 
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Does Gaming drive traffic? 

Strong correlation between 

gaming and video viewing 

on smartphones 

Base: US smartphone users age 15-69 

Source: Ericsson ConsumerLab Analytical Platform 2013, online survey 

Felix Kjellberg aka PewDiePie 

15,8 M followers 

450K new per week 

2,8 Billion views! 
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10% 
OF Mobile users  

ABANDON Online Video 
AFTER 4 SECONDS 

40% 
OF MOBILE USERS 

ABANDON Online Video 
AFTER 10 SECONDS 

Time to content 
Critical for user experience 
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App coverage 

“App Coverage” – the area where my app works as I expect 
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App coverage applied 

“Every app has its own coverage map” 

City plan view without 

mapped coverage 

Voice coverage Music coverage Video streaming coverage 



Slide title  

44 pt 

 

 

 

 

 

 

Text and bullet level 1 

 minimum 24 pt 

 

Bullets level 2-5 

minimum 20 pt 

 

 

 

 

Characters for Embedded font: 
!"#$%&'()*+,-
./0123456789:;<=>?@ABCDEFGHIJKLMNOPQRSTUVWXYZ[\]^_`abcde
fghijklmnopqrstuvwxyz{|}~¡¢£¤¥¦§¨©ª«¬®¯°±²³´¶·¸¹º»¼½ÀÁÂ
ÃÄÅÆÇÈËÌÍÎÏÐÑÒÓÔÕÖ×ØÙÚÛÜÝÞßàáâãäåæçèéêëìíîïðñòóôõö
÷øùúûüýþÿĀāĂăąĆćĊċČĎďĐđĒĖėĘęĚěĞğĠġĢģĪīĮįİıĶķĹĺĻļĽľŁłŃń
ŅņŇňŌŐőŒœŔŕŖŗŘřŚśŞşŠšŢţŤťŪūŮůŰűŲųŴŵŶŷŸŹźŻżŽžƒȘșˆˇ˘
˙˚˛˜˝ẀẁẃẄẅỲỳ–—
‘’‚“”„†‡•…‰‹›⁄€™ĀĀĂĂĄĄĆĆĊĊČČĎĎĐĐĒĒĖĖĘĘĚĚĞĞĠĠĢĢĪĪĮĮİĶĶĹĹĻĻĽĽŃ
ŃŅŅŇŇŌŌŐŐŔŔŖŖŘŘŚŚŞŞŢŢŤŤŪŪŮŮŰŰŲŲŴŴŶŶŹŹŻŻȘș−≤≥fifl 

 

ΆΈΉΊΌΎΏΐΑΒΓΕΖΗΘΙΚΛΜΝΞΟΠΡΣΤΥΦΧΨΪΫΆΈΉΊΰαβγδεζηθικλνξο
ρςΣΤΥΦΧΨΩΪΫΌΎΏ 

ЁЂЃЄЅІЇЈЉЊЋЌЎЏАБВГДЕЖЗИЙКЛМНОПРСТУФХЦЧШЩЪЫЬЭЮЯАБ
ВГДЕЖЗИЙКЛМНОПРСТУФХЦЧШЩЪЫЬЭЮЯЁЂЃЄЅІЇЈЉЊЋЌЎЏѢѢѲ
ѲѴѴҐҐәǽẀẁẂẃẄẅỲỳ№ 
 

 

 
 
 
 
 

 
Do not add objects or text in the 

footer area 

30 min media brief - Ericsson Mobility Report November 2013  |  Ericsson Internal  |  © Ericsson AB 2013  |  2013-11-12  |  Page 18 

App coverage applied 
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App coverage - indoor 

› App coverage in 

buildings present a 

significant challenge 

› In-building app 

coverage can be 

improved with 

suitable radio 

network deployment 

 

 

Building:  

Metalized glass 

Macro only Add outdoor micro Add indoor solution 
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APP coverage in cities 

Greater Stockholm :  

1Mbps for 89% of samples 
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App coverage in cities 

Source: Based on Ericsson’s analysis of Speedtest.net results provided by Ookla (2013) 

Seoul Copenhagen Tokyo New York São Paulo 

Kbps 

Peak downlink speeds (10% probability)  

Median downlink speed (50% probability) 

90% probability downlink speed 
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Frontrunners turn data growth into  
revenue growth 

 

12,6 % CAGR*  
(2009-2013) 

Source : Ericsson analysis – operator reporting (8 leading operators) 

              *) Average CAGR among analyzed operators 
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Innovating 

new revenues 

Connectivity as a 

Differentiator 
Connectivity as a 

Commodity 

Market & 

Tech Synergies 
Market & 

Tech Silos 

Maximizing 

old revenues 

Problem 

focused 

Opportunity 

focused 

Frontrunners Rethink 
mobile broadband 

Shift of 

mindset 
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“Streetwise Metrics” 

Experience-centric KPI:s 

“Co-Partnering” 

Visionary Collaboration 

“Unboxing” 

Redefine Subscription 

“Show Casing” 
Quality-led Marketing 

“Ecosystematic” 

Open-ended Innovation 

“Gap Minding” 
Visionary Investing 

Lead by superior network 

performance 
Lead by innovative Marketing & 

Offering 

6 growth codes 
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postpaid “markets” 
data centric and increased differentiation/segmentation 

2. Shared Plans 1. Segment on Volume or Speed 

3. Limited Internet for Low End 

Vodafone RED 

› Unlimited Voice and 

text 

› Segment on data 

1/2/4 GB  

Voice - 

Text - 
Data  - 

4. New Services for Upsell 

› Shift from buckets to unlimited voice and text › Leverage more data usage and multiple devices 

Share Data AT&T 

› Unlimited Voice and text 

› Segment on data 

› Connect the next device  

› Attract new data subscribers with voice plans only 

› Limit by speed or internet access 

› New services for upsell and marketing focus 

Smartone 

› Unlimited data 

› Speed limit to 

ensure a better 

experience on 

regular subscription 

Smartone 

› Share files for 

computers, tablets 

and smartphones 
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Telkomsel Indonesia 

› Facebook 

$0.2 per day 

› Feature and 

Smartphone 

prepaid “markets” 
Innovation and increased choices with prepaid 

2. Application Pricing 1. Buckets as in Postpaid  

3. Limited Internet for Low End 

Voice - 

Text - 
Data  - 

4. Longer time fixed pricing 

› Data volume with fixed price › Attract new data subscribers with voice plans only 

› Per day pricing › Per year pricing 

TIM Brazil 

› Daily use for $0.3 

per day @ 10MB 

› Smartphone & PC 

TIM Italy 

› 2GB/5GB per year 

› $150 one-time fee 

› Tablet or PC 

 

AT&T 

› Similar to 

Postpaid 

› Smartphone 
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Stepwise approach to increased 
share of wallet 

Users are Willing to Pay for quality, devices and services 

Users are willing to Pay: 

2x Speed   => 20-30% price increase 

2x Volume => 30-35% price increase 

+1 Device = 30-60% price increase 

Services add further value & reduce churn 
Source : Ericsson Analysis – Operator Packaging, Consumer Lab, willingness to pay. 

+GB 

Reasonable Steps & over Time 

Data Share Plan 

Clearly percieved Value... 

Base line 
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Share everything! 

 

 

Source: rogers.com 

› Share Plan 

› Users choose Device and Data plan 

› Devices have separate monthly fee 

› Mix with selection of data plan 

› Up to 10 devices 

 

› Examples: 

› 2 SmartPhones + 6GB = 

160$/Month 

› SmartPhone + Tabet + 8GB = 

140$/Month 
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growing with usage! 

USD 

GB GB 

USD 

Increased Usage drives ARPU Competition limits ARPU 

Modelling shows 15-20% Data ARPU growth 
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Telia Mobil Dela 

Source: telia.se 

Shared Shared Shared Monthly 

Minutes Messages Data Fee 

SmartPhone 149 kr Unlimited Unlimited 2 GB 399 kr 

Tablet 29 kr Unlimited Unlimited 4 GB 499 kr 

Dongle 29 kr Unlimited Unlimited 6 GB 599 kr 

Unlimited Unlimited 8 GB 699 kr 

Unlimited Unlimited 10 GB 799 kr 

› Share Plan 

› Users choose Device and Data plan 

› Devices have separate monthly fee 

› 1 SmartPhone included in Monthly Fee 

› Up to 6 devices and 16GB 

 

› Examples: 

› 2 SmartPhones + 2GB = 

548SEK/Month 

› 2 SmartPhone + Tabet + 8GB = 

777SEK/Month 
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2.6 

Smartphone Subs [M] 

1.2 1.2 

Results so far… 

6.6 2.0 

AT&T SHARE DATA PLANS 

- 15% change from unlimited 

- 3 Devices per Account 

- 25% on 10GB or more 

 

- New 0.3 MB and 2GB steps for 

better segmentation 

Verizon Wireless, began reporting ARPA (Average Revenue Per Account) as opposed to ARPU to reflect the high proportion of 

shared data plan users in its contract segment. ARPA increased 6.9% YoY based on Q1 2013 reporting (up from 6.6% in previous 

quarter).36% of Accounts are now on Share Everything Plan. 2,7 Devices average per account  

“As customers move into the plans they are adding more devices, using more data and moving up in usage tiers, which generates 

more revenue for Verizon.” 

-- Fran Shammo, Verizon CFO, January 2013 
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Streaming content 

› Redbox Instant  

– 8$ per mont 

– Streaming service 

– 4 DVD’s/month – 34000 pick up stations 

– PC, Media Center, Xbox 

– Mobile platforms Android and iOS 

 

› Complements FiOS offering 

– Segmented offering 

movies/series only 
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Converged offerings 

› Telia Play+  

– Large 

– Kids 

– HBO 

› Live TV streaming 

› Movie rental 

› Leveraging IPTV offer 

– Packaging matches 

IPTV packages 

– Discounting towards 

IPTV customers 
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1-800 data 

“We are getting those phone calls. 

The content guys are asking for it.“ 
- AT&T CEO Randall Stephenson 

› Is there a two sided way of paying? 

 

› Zero Rated Services 

› Accessing premium content (video) that doesn’t hit the cap 

Mobile operators get new revenue stream 

› Partnerships enables preferential delivery – QoS functionality 

› Netflix, HBO, Vudu, Spotify? 

 
 

Video is too much for most 

buckets... 
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